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Abstract

This research aims to determine the effect of tax discrimination, love of money, and the
possibility of detecting fraud on the perceptions of tax evasion. This research uses
quantitative methods. The research data used is primary data with a research instrument in the
form of a questionnaire. The population in this study were 4,211 MSME actors in the Central
Jakarta area who were registered with the PPKUKM (Small and Medium Enterprise
Cooperative Trading Industry) Agency. The sample in this study were 87 MSME actors. The
data analysis method uses multiple linear analysis methods with the help of the SPSS version
22 program. According to the analysis's findings, tax discrimination positively affects
perceptions of tax evasion, love of money negatively affects perceptions of tax evasion, and
the possibility of detecting fraud does not affect perceptions of tax evasion.

Keyword: Tax Discrimination; Love of Money; Possibility of Detecting Fraud; Perceptions;
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1. Introduction

Tax is defined as a mandatory fee to pay dependents to the state treasury which is used as
a state general expense, so that it can be imposed without obtaining direct benefits. Taxes are
mandatory and can be forced so that they are considered as dependents that reduce one's
economic needs. Therefore, taxpayers seek to minimize the amount of tax payable to the state
treasury, because a portion of the taxpayer's income must be set aside to fulfill their tax
obligations (Winarsih, 2018). The following is a table of targets and realization of tax
revenues for 2018 — 2020, as follows:
Table 1. Tax Revenue Target and Realization

Year 2018 2019 2020
Target (triliun) Rp 1.424,0 Rp 1.577,6 Rp 1.198,82
Realization (triliun) Rp 1.313,3 Rp 1.332,6 Rp 1.072,1
Achievement (%) 92% 84,4% 89,43 %

The tax ratio increased to 8.8% in 2018, before the Covid-19 outbreak, from IDR 1,424
trillion of target tax revenue with a total realized tax revenue of IDR 1,313.3 trillion. The
percentage of taxes decreased in 2019, namely 84.4% of the IDR 1,577.6 trillion target of tax
revenue with a total realized tax revenue of IDR 1,332.6 trillion (Sembiring, 2021). The 2020
tax revenue target decreased again by IDR 1,198.82 trillion with net tax receipts of IDR
1,072.1 trillion or reaching 89.43% of the target (Directorate General of Taxes, 2020). The
Directorate General of Taxes (DGT) records that in 2021 tax receipts of IDR 7.7 trillion will
decrease to IDR 3.2 trillion.

The significant number of new taxpayers who had not paid their taxes was the cause of
this decline. Only 385 thousand of the 3.8 million newly registered taxpayers had paid taxes
as of 31 October 2022 (Sopiah, 2022). The lack of awareness and comprehension of taxes is
to blame for the failure to meet the revenue goal. This situation arises as a result of certain
taxpayers not paying taxes based on their dependents and the fact that they have not
experienced any real benefit from the taxes paid.

According to statistics from the Central Statistics Agency (BPS), the Covid-19 epidemic
affected 30% of MSMEs in Indonesia, causing the country's economic growth to decline by
2.07% in 2020 (Munthe, 2021). According to data from the Directorate General of Taxes, it is
recorded that in 2020 as many as 58 million MSMEs have not fulfilled the obligation to pay
taxes. The rise of MSMES in Indonesia opens up great opportunities for tax evasion. MSME
actors think that if there are no facilities they can feel as MSME actors, assuming that they
feel that there is no difference between them paying or not (Reza, 2021). The forms of tax
evasion that can be carried out by each individual are deliberately not registering as an
NPWP or inauguration as a Taxable Entrepreneur (PKP), failing to submit an SPT (Annual
Notification Letter), or attaching invalid data information, and failing to collect taxes
(Maulida, 2022).

Based on some of the results of previous studies, researchers chose tax discrimination,
love of money, and the possibility of detecting fraud as variables that could influence
perceptions of tax evasion. Researchers got different results from previous studies about the
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impact of these three variables on the perception of tax evasion. The first factor that may
influence the perception of tax evasion is tax discrimination. According to Sekar's research
(2018), discrimination has a positive effect on tax evasion ethics, meaning that the taxpayer's
perception of tax evasion is getting bigger, along with the level of discrimination in taxation
is getting higher. Those negatively affected by the regulation may feel resentful and
compelled to participate in tax evasion because they believe that tax evasion is appropriate in
these circumstances and that everyone has equal rights. In contrast to the findings of Fatimah
& Wardani (2017) stating that tax discrimination has no impact on how taxpayers see tax
evasion.

The second factor that may influence tax evasion is the love of money. When a person
loves money excessively it will lead to mistakes and ignore his own moral principles. A
person's love of money influences their positive perception of tax evasion, according to
research by Ariyanto, Andayani, and Putri (2020). This means that a person with a high love
of money has a more ethical perspective on tax evasion. When someone puts more emphasis
on money and sees money as everything in their life, it shows that they have a high attitude of
love for money. According to Sugiyarti, Desiana, and Atmaja's research (2021), show that the
love of money has a favorable effect on tax evasion. Meantime, Farhan, Helmy, and Afriyenti
(2019) discovered that love of money had a negative impact on their perceptions of tax
evasion.

The third aspect that may influence tax evasion is the possibility of detecting fraud.
According to research by Winarsih (2018), the likelihood of uncovering fraud has a negative
impact on tax evasion. Tax evasion actions decrease when the probability of fraud being
detected is high. This is because taxpayers consider a high proportion of the possibility of
detecting fraud through an audit conducted, because they are worried that if an audit is
carried out and fraud is found, the fines imposed from the amount of tax that should have
been greater. Contrary to Fatimah & Wardani (2017), this demonstrates that a taxpayer's
impression of tax evasion is unaffected by the possibility of detecting fraud.

2. Material and Method
2.1 Design Study

The method for gathering data is a survey in the form of a questionnaire to MSME actors
in the Central Jakarta area who act as indirectly by disseminating questionnaires via the
Google form link on WhatsApp Group, as well as direct respondents during MSME seminars
at City Hall and the office of the Mayor of Central Jakarta. The population used is a number
of 4.211 MSME actors registered at the Central Jakarta PPKUKM (Industry Trade
Cooperative Industry Trade Small and Medium Enterprises) Office. Researchers used the
convenience sampling method as a sampling technique. This method was chosen because
there are no specific criteria for filling in the instrument and the MSME locations are easy to
access. Researchers selected a sample of 87 respondents on the basis of Roscoe's
consideration of the sample calculation.
2.2 Data Analysis

Multiple linear regression analysis is the data analysis method employed, and the
application used is SPSS version 22.
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3. Result
3.1 Validity Test

H1
H2 Perceptions of Tax
> Evasion
H3

Figure 1. Research Model

This study used a sample of test instruments on MSME actors in the East Jakarta area of
30 respondents. The sample selection for the test instrument uses samples other than the main

sample.
Table 2. Validity Test Results

Variable Percentage Infromation
Perceptions of Tax Evasion (YY) 62,5% Valid

37,5% Invalid
Tax Discrimination (X1) 75% Valid

25% Invalid
Love of Money (X2) 83,3% Valid

16,7% Invalid
Possibility of Detecting Fraud (X3) 75% Valid

Invalid
25%

A statement is considered valid during the validity test if the r-count value is higher than
the r-table. With a sample size (n) of 30 and a significance threshold of 5%, the r-table value

produced in this study is 0,361.

3.2 Reliability Test

Table 3. Realibility Test Result

Variabel gggr?gn?sf Nilai Cronbach Alpha
Perceptions of Tax Evasion (YY) 10 0,782
Tax Discrimination (X1) 6 0,650
Love of Money (X2) 10 0,912
Possibility of detecting Fraud (X3) 6 0,878
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Because the Cronbach alpha value was > 0.6, The results of the reliability test
demonstrate the trustworthy and high standards of each independent variable as well as the
dependent variable.

3.3 Descriptive Statistics

Table 4. Result of Descriptive Analysis

N Minimum Maximum  Mean Std. Deviation
Tax Discrimination 87 9 29 2251 5.240
Love of Money 87 11 50 39.90 7.578
Possibility of detecting Fraud 87 17 29 24.49 3.249
Perceptions of Tax Evasion 87 23 35 28.22 2.700

The tax discrimination variable (X1) the mean value obtained from the 6 statements is
22.51 which indicates that the average respondent answers with a score of 3.9 or "Agree"
related to the statement that the government still protects MSMES in its tax provisions. The
love of money variable (X2) obtains a mean value of 39.90, which indicates that the average
respondent answers with a score of 4 or "Agree" related to the statement that making a lot of
money will give you a sense of pride. The possibility of detecting fraud variable (X3) obtains
a mean value obtained of 24.49 from 6 statements so that it can be concluded that the average
respondent answers at a score of 4.1 or "Agree" related to the statement that strict tax audits
allow identifying fraud tax. The perception of tax evasion (Y) obtained a mean value
obtained from 10 statements which was 28.22, which indicates that the average respondent
answered with a score of 2.8 or "Neutral" related to the statement that some MSME actors do
not keep books of account in detail for all tax objects held.

3.4 Normality Test

Table 5. Normality Test Results

Unstandardized Residual
N 87
Asymp. Sig. (2-tailed) .200%°

The purpose of this test, which is performed on residual values, are to determine if the
data is normally distributed (Ghozali, 2018). The research findings show that the value of
Asymp. Sig (2-tailed) value is higher than 0.05, namely 0.200. Thus, the results concluded
that the research data used were normally distributed.

3.5 Heteroscedasticity Test

Table 6. Heteroscedasticity Test Results

Unstandardized Residual

Spearman's rho Tax Discrimination Sig. (2-tailed) 479
Love of Money Sig. (2-tailed) 751
Possibility of Detecting Fraud Sig. (2-tailed) .896
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The Spearman test was used to perform the heteroscedasticity test, and the results showed
those variables had a significant level higher than 0,05. The conclusion from the results of
this test is is free from symptoms of heteroscedasticity.

3.6 Multicollinearity Test

Table 7. Multicollinearity Test Results

Collinearity Statistics

Model Tolerance VIF

1 (Constant)
Tax Discrimination 431 2.318
Love of Money 439 2.278
Possibility of Detecting Fraud 488 2.051

According to the findings of the multicollinearity test, each variable exhibits a tolerance
value of > 0.10 and VIF < 10. The researchers concluded that there was no correlation
between variables or it could be said to be free from multicollinearity symptoms.

3.7 Multiple Linear Regression Analysis

Table 8. Multiple Linear Regression Analysis

Unstandardized Standardized

Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 36.717 1.787 20.542 | .000
Tax Discrimination .189 .067 .367| 2.812.006
Love of Money -.278 .046 -.781| -6.043].000

Possibility of Detecting

Fraud -.067 102 -081( -.658(.512

Referring to the multiple regression analysis test, the regression equation results can be
formulated as follows:

PTE = 36,717 + 0,189p — 0,278om - 0,067k + €
Information:
PTE = Perceptions of Tax Evasion
o = Constant
B1,2,3 = Regression Coefficient
DP = Tax Discrimination
LoM = Love of Money
KTK = Possibility of Detecting Fraud

€ = Error Term
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The explanation of the multiple linear regression equation can be concluded that:

a) A constant value of 36.717 indicates that the dependent variable is the perception of tax
evasion will be worth 36.717 if all independent variables (tax discrimination, love of money,
and the possibility of detecting fraud) are zero.

b) The regression coefficient () shows a value of 0.189 for the tax discrimination variable
(X1) if the other variables have the same value or zero. Thus, it can be concluded that if tax
discrimination increases, views of tax evasion would increase by 0.189.

¢) The regression coefficient () shows a value of -0.278 for the love of money variable (X2)
indicating that if the love of money variable increases by one unit, it will reduce the
perception variable of tax evasion by -0.278 assuming other variables are zero.

d) The regression coefficient () for the possibility of detecting fraud variable (X3) shows a
value of -0.067 if the other variables are equal or zero. Therefore, the perspective of tax
evasion decreases as the possibility of detecting fraud increases.

3.8 Model Feasibility Test (F Test)

Table 9. Multiple Linear Regression Analysis

Model Sum of Squares df Mean Square F Sig.

1 Regression 245.046 3 81.682 17.757 .000"
Residual 381.804 83 4.600
Total 626.851 86

From the consequences of the model feasibility test, it very well may be seen that the
determined F count is 17.757 with an importance worth of 0.000, which is an importance
esteem underneath 0.05. The value of F table is F (k; n-k) = F (3; 84) = 2.713. The F test
results indicated that F count > F table, namely 17.757 > 2.713. So, the regression model
under study is suitable for use.

3.9 Statistical Test (t test)
The effect of tax discrimination on the perceptions of tax evasion

The tax discrimination variable has a significance level underneath 0.05, is 0.006 < 0.05
and a t-count value that is higher than the t-table, namely 2.812 > 1.989. Therefore, it may be
said that H1 is accepted, indicating that tax discrimination has a positive effect on opinions of
tax evasion.

The effect of love of money on the perceptions of tax evasion

This shows that the love of money t-count value is higher than the t-table, being -6.043 >
1.997. In addition, the love of money variable has a significance level value of <0.05, which
is 0.000. Thus, it may be said that H2 is rejected, indicating that the love of money has a
negative effect on the views of tax evasion.

The effect of the possibility of detecting fraud on the perceptions of tax evasion

It concludes that the variable possibility of detecting fraud has a t-count value is smaller
than the t-table, is -0.658 <1.997. In addition, the variable possibility of fraud has a
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significance level value above 0.05, namely 0.512. So, it can be interpreted that H3 is rejected,
namely the possibility of fraud does not affect the views of tax evasion.

3.10 Determination Coefficient Test (R Square)

Table 10. Coefficient Determination

Model R R Square Adjusted R Square Std. Error of the Estimate

1 625° 391 369 2.145
The coefficient of determination test results has an R square value of 0.391, indicating

that the independent variable can explain 39.1% of the information required by the dependent
variable and that 60.9% of the data can be explained by variables other than the research
variables.

4. Discussion
4. 1The Effect of Tax Discrimination on Perceptions of Tax Evasion

According to the findings of this study, perceptions of tax evasion are positively influence
by the tax discrimination variable. So, the first hypothesis of this study is accepted. It
suggests that MSME actors' perceptions of tax evasion rise in tandem with perceived levels
of tax discrimination. Taxpayers consider it reasonable to commit tax evasion if there are
perceived differences in treatment from tax officials and tax regulations that affect a person's
perception of tax evasion (Marlina, 2018). This study's findings are consistent with those of
Sudiro, Bawono, & Mustofa (2020) and Sekar (2018), who state that discrimination improves
individual taxpayers' perceptions of the ethics of tax evasion.

4. 2The Effect of Love of Money on Perceptions of Tax Evasion

The study's findings indicate that the perception of tax evasion is negatively influence by
the love of money variable. So, the second hypothesis of this research was dismissed. This
proves that the higher an individual's love of money attitude, the less the view of MSME
entertainers on tax evasion. As a result, a person's interest in money will increase the more
they love it, making them more sensitive and likely to avoid tax evasion, which is negative
for them. According to studies by Putu, Murtining, and Dwiyanti (2019) and Farhan, Helmy,
and Afriyenti (2019), tax evasion is more likely to happen when a person has a strong need
for money, which lowers his ethical perspective of tax evasion.

4. 3The Effect of Possibility of Detecting Fraud on Perceptions of Tax Evasion

This research shows that the variable possibility of fraud is not influencing the perception
of tax evasion. Thus, the third hypothesis is rejecting. It demonstrates that the likelihood of
fraud found by the tax examiner being higher or lower does not affect how MSME actors
perceive tax evasion. The results of this study prove that taxpayers still commit tax evasion
with the aim of avoiding paying taxes because they have the perspective that tax is a burden
that can reduce individual income. Fatimah & Wardani's (2017) research, found that taxpayer
views of tax evasion are unaffected by the possibility of detecting fraud.
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5. Conclusion, Implication, and Recommendation

The study's findings suggest that tax discrimination positively affects perceptions of tax
evasion, love of money negatively affects perceptions of tax evasion, and the possibility of
detecting fraud does not have any effect on the perceptions of tax evasion.

The recommendations for future research, it is anticipated that they will employ other
data-gathering strategies, including direct interviews, to provide more accurate research
results and to include additional independent variables not covered by this research (such as
tax sanctions and tax compliance), as well as add moderating variables (such as religiosity,
gender, and others), and can anticipate by adding other data to utilize auxiliary information to
figure out how much tax evasion is completed by citizens.
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